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OATH OR AFFIRMATION

I, Bill Kemble, Chief Financial Officer , swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
PlanMember Securities Corporation , as of
December 31 , 20 16 , are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows: '

Sl o

Y Title

Notary Public

This report** contains (check all applicable boxes):

(a) Facing page.

{(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.

() Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-

solidation.
(D) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

OO O COO0CO0O0O0Oedkd

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

A notary public or other officer oompléting this certificate verifies only the
identity of the individual who signed the dowument to which this certificate
is attached, and not the truthfulness, accuracy, or validity of that document.

State of California
County of .20.05M8e_SaA\0aN 2 RN
Subscribed and sworn to (or affirmed) hefore me this > day

of_mm.fb_- 2001 sy Adiham  embo\e
Notary Public - Caiifornia

—— . proved to me on the basis
Santa Barbara County

of satisfactory evidence tq be the person(f) who appeared before me. s ‘
Coooal) I By Comm. Expires Mar 30, 2020
Signature __} \ »\'—’ (Seal)

KIMBERLY C. WILKES
Commission # 2144744
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Tel: 310-557-0300 1888 Century Park East
Fax: 310-557-1777 4th Floor .

A —— www.bdo.com Los Angeles, CA 90067

Report of Independent Registered Public Accounting Firm

Board of Directors
PlanMember Securities Corporation
Carpinteria, California

We have audited the accompanying statement of financial condition of PlanMember Securities
Corporation as of December 31, 2016 and the related statements of operations, changes in
stockholder’s equity, and cash flows for the year then ended. These financial statements are the
responsibility of PlanMember Securities Corporation management. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit also includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of PlanMember Securities Corporation at December 31, 2016, and the results
of its operations and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

The Schedule 1 - Computation of Net Capital Under Rule 15¢3-1 of the Securities and Exchange
Commission (the “supplemental information”) has been subjected to audit procedures performed
in conjunction with the audit of PlanMember Securities Corporation’s financial statements. The
supplemental information is the responsibility of PlanMember Securities Corporation’s
management. Our audit procedures included determining whether the supplemental information
reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information
presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content,
is presented in conformity with Securities Exchange Act of 1934 Rule 17a-5. In our opinion, the
Schedule 1 - Computation of Net Capital Under Rule 15¢3-1 of the Securities and Exchange
Commission is fairly stated, in all material respects, in relation to the financial statements as a
whole.

BDO USA ,LLP
March 13, 2017

BDO USA, LLP, s Delavare tinuted tiabiltty partnership, is the U.S. member of BDO intemational Limited. a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms.

BODO is the brand name for the BDD networt. and for each of the BDO Member Firms.




PLANMEMBER SECURITIES CORPORATION

STATEMENT OF FINANCIAL CONDITION

December 31, 2016

ASSETS

Cash $ 2,364,670
Cash segregated for the benefit of customers 10,439,350
Accounts receivable ’ 13,711,745
Intangible assets, net 350,244
Other assets 572,707
Deferred Taxes 417,641

$ 27,856,357

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities
Commissions payable $ 8,590,780
Payable to customers 10,439,350
Due to affiliate 402,987
Total liabilities 19,433,117

Stockholder’s equity
Common stock, $0.01 par value, 2,000 shares authorized:;

1,000 shares issued, and outstanding 10
Additional paid-in capital 1,586,534
Retained earnings 6,836,696

Total stockholder's equity 8,423,240

$ 27,856,357

See accompanying notes to financial statements.



PLANMEMBER SECURITIES CORPORATION

S
NOTES TO FINANCIAL STATEMENTS

1. Nature of business and significant accounting policies

Nature of Business

PlanMember Securities Corporation (the "Company"), a wholly-owned subsidiary of PlanMember Financial Corporation
(the “Parent”), is a corporation organized under the laws of the state of California.

The Company is a registered broker-dealer with the Securities and Exchange Commission (“SEC”) and is a member
of the Financial Industry Regulatory Authority, Inc. (‘FINRA”). All equity securities transactions of the Company and its
customers are introduced on a fully disclosed basis and executed and cleared by other broker-dealers.

The Company is engaged primarily in the sale of mutual funds and annuities through the use of full- and part-time
representatives. The Company’s customers invest their 403(b), individual retirement account or similar retirement
plan contributions into managed portfolios, select individual mutual funds, or annuities. The Company earns advisory
fees by providing managed portfolio asset allocation services, and administrative fees for recordkeeping and
processing services. The Company’s operations are primarily conducted with services provided by an affiliated
company, PlanMember Services Corporation (*“PSC"), a wholly-owned subsidiary of the Parent.

Basis of Presentation and Significant Accounting Policies

The financial statements have been prepared in conformity with accounting principles generally accepted in the
United States of America (“GAAP").

Commissions are recognized on a trade date basis, and investment advisory, and administrative fees are recognized
as income during the period when the related services are rendered. Commissions are earned for the sale of
securities and 12b-1 fees are earned for providing marketing services to mutual funds (12b-1 fees). Advisory fees
are earned by providing portfolio asset allocation services. Administrative fees are received for client processing
services and shareholder assistance.

The preparation of financial statements in conformity with GAAP requires the Company’s management to make
estimates and assumptions that affect the amounts disclosed in the financial statements. Actual results could differ
from those estimates.

Intangible assets consist of the value allocated to customer contracts and relationships associated with the
Company’s acquisition of the assets of Veritrust Financial, LLC in August 2013, and Interpacific Investor Services in
July 2015. Both are amortized on a straight-line basis over 7 years. The Company evaluates intangible assets for
impairment whenever events or changes in circumstances indicate that the carrying value of an asset may not be
recoverable based on the expected undiscounted cash flows attributable to that asset. The amount of impairment is
measured as the difference between the carrying value and the fair value of the impaired asset. No impairment
charges were recorded during the years ended December 31, 2016.

The Company maintains a clearing deposit with, Pershing, LLC, to satisfy the requirement under its clearing
agreement. The clearing deposit can only be returned to the Company if the clearing agreement is terminated, or if
Pershing determines that the deposit is no longer required. In such event, the clearing deposit would be returned to
the Company within 30 days. As of December 31, 2016, the clearing deposit totaled $100,000, included within other
assets on the statement of financial condition.

The Company files a consolidated income tax return with its Parent. The accompanying financial statements provide
for income taxes as if the Company filed a separate return. Income taxes are accounted for in accordance with
GAAP, which requires the recognition of deferred tax assets and liabilities for the expected future tax consequences
of temporary differences between the carrying amounts and the tax bases of assets and liabilities.

The Company follows an asset and liability approach to financial accounting and reporting for income taxes. If
applicable, deferred income tax assets and liabilities are computed for differences between the financial statement



PLANMEMBER SECURITIES CORPORATION
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and tax bases of assets and liabilities and valuation allowances are established, when necessary, to reduce the
deferred income tax assets to the amount expected to be realized.

The determination of the Company’s provision for income taxes requires judgment in assessing the timing and
amounts of deductible and taxable items and the probability of sustaining uncertain tax positions. In accordance
with GAAP, the Company is required to determine whether a tax position of the Company is more likely than not to
be sustained upon examination by the applicable taxing authority. At December 31, 2016, management has
determined that the Company had no uncertain tax positions that would require financial statement recognition.

The Company files a consolidated income tax return with its Parent in the U.S. federal and various state
jurisdictions. Generally, the Parent’s tax return is no longer subject to income tax examinations by major taxing

authorities for years before 2012. The Company's management does not expect that the total amount of
unrecognized tax benefits will materially change over the next twelve months.

In November 2016, a product provider engaged PSEC in a discussion around the possibility that the product provider
paid revenues primarily in prior years to PSEC in excess of what was contractually obligated. After review of the
details by both companies, the product provider and PSEC agreed to a one-time settlement of $2 million, which was
completed in December 2016. A charge to other expense of $2 million was accrued by PSEC in November 2016.

2. Net Capital requirements and Cash Segregated for the Benefit of Customers

The Company, as a member of FINRA, is subject to the SEC Uniform Net Capital Rule 15¢3-1. This Rule requires the
maintenance of minimum net capital and that the ratio of aggregate indebtedness to net capital, both as defined, shall
not exceed 15 to 1 and that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio
would exceed 10 to 1. At December 31, 2016, the Company's net capital was $1,961,683 which was $666,142 in
excess of its minimum requirement of $1,295,541. The Company's net capital ratio was 9.91 to 1 at December 31,
2016. As of December 31, 2016, cash of $10,439,350 was segregated in a special account for the benefit of
customers under Rule 15c¢3-3 (k)(2)(i) of the SEC. This balance represents funds in the process of customers’
financial transactions.

3. Income taxes

The provision for income taxes consists of current deferred federal income taxes in the amount of $325,627 and
current deferred state income taxes in the amount of $92,014.

4. Exemption from Rule 15¢3-3

The Company is exempt from the provisions of Rule 15¢3-3 (pursuant to paragraph (k)(2)(i) and (k)(2)(ii) of such rule)
under the Securities Exchange Act of 1934 as an introducing broker that carries no margin accounts, promptly transmits
any customer funds and customer securities to the clearing broker-dealer, does not otherwise hold funds or securities
of customers, and effectuates financial transactions between the broker-dealer and the Company’s customers through
a bank account designated as a special account for the benefit of customers. Operating under such exemption, the
Company is not required to prepare a determination of reserve requirements and is not subject to the provisions of Rule
15¢3-3 pertaining to the possession or control requirements for brokers and dealers.

5. Commitments and contingencies
In the normal course of business, the Company has been named as a defendant in various matters. Management of

the Company believes that the resolution of these matters will not have a material adverse effect on the financial
condition, results of operations or cash flows of the Company.

6. Related party transactions
Pursuant to an Intercompany Services and Facilities Agreement, the Company pays PSC a monthly administrative fee
which covers the Company's share of facilities, personnel, systems, recordkeeping, and marketing services used. Total

expense under this agreement for the year ended December 31, 2016 was $21,163,306. At December 31, 2016, the
Company owed PSC $402,987.



